N o ve mb e r 20 , 20 17 I ssue
Holiday Breakfast

SFAR Inaugural Gala

Bitcoins, Blockchains and Real Estate

SFAR Disclosure Chart

Hottest Areas in SF for Sales

Tax Reform

CAR Portability Initiative

Mandatory Active Key Upgrade

Education

Happy Thanksgiving!
SFAR Offices will be closing for the Thanksgiving Holiday as follows:
Wednes day, Novem ber 22 - O ffice O pen 9 :0 0 a.m . to Noon
Thurs day, Novem ber 23 - Clos ed
F riday, Novem ber 24 - Clos ed
We will return to regular office hours Monday, November 27 at 9:00 a.m.

SFAR Global Business Council Presents

Bitcoins, Blockchain & Future of Global
Real Estate
Bitcoin and other cryptocurrencies are among the hottest tech trends today,
with fortunes made (and lost) instantly. We will talk about what they are and
the block-chain technology behind them that could change the way real estate
are bought and sold worldwide.
Event Details
Wednesday, Novem ber 2 9
5:30 to 7:30 p.m.
United Irish Cultural Center
2700 45th Ave, San Francisco, CA 94116

Y ou are invited to attend the 20 17 Holiday Breakfas t

" Wi nte r Wond e r l and "
Decem ber 8 from 9:0 0 to 10 :30 a.m .
at The Olym pic Club
(599 Skyline Blvd, San Francisco 94132)
$50 .0 0 per person | $50 0 .0 0 per table of 10
Click here to Register
Please Note: All types of denim clothing are prohibited on the
Olympic Club premises. The use of cell phones is also prohibited on Club property.

Cha r ita b le G iving :
Attendees are requested to participate in charitable giving by bringing a household item

(kitchen and/or bath) for the Welcom e Hom e Project , which provides household goods to
formerly homeless individuals who will be moving into a home in San Francisco.

Click here or on the invitation above to RSVP.

Congratulations to our NEW Emeritus Status Members
Congratulations to our SFAR members who were approved for REALTORS® Emeritus status with the National Association
of REALTORS®. These REALTORS® have been active REALTORS® for 40 years or more.

Con Glafkides
Thomas Harvey, Jr.
Allen Okamoto
George Green
Peter Koenig
Richard Hunt
William Doyle
Thank you for your service and congratulations!
Emeritus REALTOR® are exempt from NAR Annual dues and from the NAR Code of Ethics requirement.
Please note: REALTOR® Emeritus status is a separate status than
CAR Honorary Membership which will be announced in the Spring.

San Francisco's Own Disclosure Chart
In an effort to keep our members informed, and inspired by C.A.R.'s renown disclosure charts, SFAR is proud to present
our very own SF Disclosure Chart as a handy-dandy reference for agents and TCs alike.
The chart, compiled by Daniel Hershkowitz, Esq. (Vanguard Properties - sales manager) and reviewed and approved by
SFAR's Standard Forms Committee, provides a brief description of each of our local disclosure forms, and explains when
they are used, and by whom.
Not only should this chart provide a better understanding of the SF specific Forms Library and when to use our local
forms (as opposed to the C.A.R. forms), but it should also help eliminate agent uncertainty and the resultant
misunderstandings (bickering), which is all too common. We now have an answer to the rhetorical question "Why do I
need that form?".
Click here for Disclosure Chart

Where Are The Hottest Areas For Sales?

by SF Assessor Carmen Chu

The Office of the Assessor-Recorder of San Francisco has a unique window into the real estate market as we are often
the first to see buy-sell transactions. Through this work, we collect transfer tax when land or real property is transferred
to new ownership.
Van Ness/Civic Center for single family residences! This year, there was a total of 5,990 transfers among single family
residential properties citywide. Among them, 7% were located in Van Ness/Civic area, followed by Pacific Heights, Noe
Valley and South of Market at 4%, or around 200 sales throughout FY 2016-17.
There are 1,730 sales in multi-family residential properties, 11% of them in Financial District South. Meanwhile, Financial
District North remains the most active area for commercial property sales, representing 14% of the 1,287 commercial
sales citywide.

Single Family Residential Property, including singly family dwelling and condominiums

Multi-Family Residential Property, including apartments, flats, duplexes, etc.

Commercial Property, including offices, hotels, retails, etc.

Congressional Tax Reform Plan
Will Hurt San Francisco Homeowners!
As a REALTOR®, you have no doubt heard about the tax reform plan being debated in the United States Senate. The
Tax Cut and Jobs Act threatens homeowners with a loss of tax incentives and a reduction in home values.
Eliminating the state and local property tax deduction and changes to the capital gains exemption will increase taxes now
and when a home is sold. These incentives are critical for a strong housing market that creates jobs and builds stable
communities.
Both the House and the newly unveiled Senate versions of tax reform contain language that presents a
clear and present danger to the future of hom e ownership and our real estate industry.

We assure you, NAR has launched an "all hands on deck" campaign to save the promise of home ownership, protect its
1.3 million members involved in residential and commercial real estate and the mutual business interests of every
investor in the Corporate Ally Program.
This is the m ost im portant issue facing the real estate industry today and NAR is asking you to help by
boosting its efforts to engage our agents and our consum ers.
Take action to tell the United States Senate to reform our tax code AND protect middle class homeowners.
Click here to take action today!
Quick and basic sum m ary of the Proposed Tax Reform Pl an :
1.
2.
3.
4.
5.
6.

Mortgage Interest Deduction capped at $500,000
State and Local Tax Deduction eliminated
Property tax deduction capped at $10,000
Property tax deduction 2nd homes eliminated
HELOC Interest Deduction eliminated
Capital gains tax exemption of $250,000 individual $500,000 couple will require living in property for 5 of 8
years. Current requirement is 2 of 5 years.

The congressional tax reform plan may cost middle-class homeowners in SF thousands of dollars every year.

Important Message from the SFAR Accounting Department
The Deferral Paym ent Plan will roll out Friday, December 1st. Keep an eye out in your email in-box for details.
Please note that the 2 0 18 Billing will also be coming the first week of December.

C.A.R. PORTABILITY INITIATIVE UPDATE
California Association of REALTORS® (C.A.R.) | November 1, 2017
In October, the Board of Directors of the California Association of REALTORS® voted to move forward with a ballot
initiative to allow those aged 55 and over to sell their home and buy another, and retain some or all their Proposition 13
property tax savings. To fund the initiative, a required additional $100 for the Issues Fund will be collected with
members' dues for 2018.
Why is this Needed?
Under Proposition 13, homeowners are protected from rapidly increasing property taxes. However, seniors, who are often
on a fixed income, fear they will not be able to afford a big property tax increase if they sell their existing home and buy
another one, discouraging them from ever moving. As a result of this "moving penalty," almost three-quarters of
homeowners 55 and older haven't moved since 2000. The initiative will allow them to sell their home while keeping
some property tax protections, and therefore create homeownership opportunities for young families.
How do property tax assessm ents work now?
The amount any homeowner pays in property taxes is based on the assessed value of their home at the time of
purchase. Generally, Proposition 13 limits property taxes to 1 percent of the assessed value at the time of purchase even
if the value of the property subsequently increases.
Unfortunately, homeowners lose their Proposition 13 property tax savings when they move to another home. Under
another law, Proposition 60, senior homeowners-defined as 55 years of age or older-are allowed to transfer their
property tax base to another home in the same county so long as the purchase price of the replacement home is equal
to, or less than, the sale price of the original residence.
Under Proposition 60, a senior homeowner is limited to making only one such transfer over the course of his or her
lifetime. And, if the spouse of a senior homeowner has already transferred a property tax base, that senior homeowner is
disqualified from making another transfer of the tax base.
Proposition 90 is an extension of the original Proposition 60 program. Proposition 90 allows senior homeowners to
transfer their property tax base to a home in a different county so long as that county accepts such transfers. (At last
count, only 11 counties are accepting transfers from other counties.)
Propositions 60 and 90 are relatively limited. That's where C.A.R.'s property tax base portability initiative comes in.
How will the initiative work?
C.A.R.'s Portability Initiative would allow homeowners 55 years of age or older to transfer some of their Proposition 13
property tax base to a home of any price, located anywhere in the state, any number of times.
What's next?
C.A.R. is in the process of hiring a campaign firm to qualify the initiative for the November 2018 general election ballot.
In the meantime, C.A.R. will be asking members to help collect signatures on petitions to qualify the initiative. You will

receive more information about this effort in the coming week.
Who do I contact with additional questions?
Please contact C.A.R. at portability@car.org or at (916) 492-5200
Click here for the C.A.R. Portability Initiative Update

Would you like to s et up Autom at ic Billing for your quarterly MLS and K EY fees ?
M embers can arrange to have a Visa® or M asterCard® billed automatically for all San
Francisco Association of REALTORS® and SFARM LS services other than annual
REALTOR® membership dues. Please click here to arrange for this service.
Not getting your bill fas t enough?
Email our Accounting Department at ar@sfrealtors.com to opt-in to email billing. This
authorization will allow us to change your billing preference so you will begin receiving
billing statements to your preferred email address rather than via US Postal M ail. The
email should include your name, member or license number, and your preferred email
address. Once set-up you will receive a confirmation email of the change. Please allow 1
business day for processing.

MISSED THE MANDATORY SUPRA ACTIVEKEY UPGRADE?
Don't worry! You still have time!
Earlier this year AT&T started disabling their 2 G network hardware that is used by Supra ActiveKEY . Soon Verizon
and T-Mobile will follow, and when that happens, the ActiveKEY will no longer be viable technology .
Due to these changes SFAR planned a mandatory key exchange for all members who have the Supra ActiveKEY to get
us ahead of the system outages.
If you have an ActiveKEY (the small grey handheld key) you will be required to return it and select either the
smartphone app (Supra eKEY for Android and iPhone) or the XpressKEY, which is replacing the ActiveKEY.

We have completed the 3-day exchange event, but individual appointments at the SFAR office are available
through the month of November. Please email mls@sfrealtors.com to set up your appointment.

eKEY (app for smartphone)
If you choose to use the Supra eKEY app for your smartphone (which we recommend) your existing ActiveKEY deposit
will be credited against your upcoming dues billing period for MLS and/or Association fees.
XpressKEY
If you choose the XpressKEY (released last year) there will be a deposit increase of $100 over and above the existing
deposit amount of $216 (the new total deposit is $316). This amount will show up on your next periodic MLS or
Association billing statement.
How to schedule your appointm ent
Please simply email the MLS department at mls@sfrealtors.com. Appointments fill up quickly, so please schedule at your
earliest convenience.

NOTE: We are NOT exchanging or changing the Supra Lock Boxes, and have no plan or reason to do so.
The current Supra iBox BT LE is the m ost current, and m ost widely com patible, lockbox.

Purchase Agreement Revisions
Don't miss this informative class and discussion highlighting the use of our
SFAR standard forms, recent form updates, and important distinctions with the
CAR forms library. The discussion will be led by a former Chairperson of the
Forms Committee, an attorney and practicing broker.
Topics include:
1) Summary of the new and revised SFAR forms in the last 12 months
2) The contingency removal process -- common mistakes and misperceptions
3) Use of the SFAR Counter Offer (and Multiple Counter-Offer) form vs. CAR's form
Only one class rem aining this year! Sign up for one today!
Thursday, Novem ber 30 | 10:00 to 11:00 a.m.
SFAR Large Conference Room
301 Grove Street, San Francisco

New Member Orientation

SFAR will be providing monthly in-person Member Orientations for
SFAR REALTOR® members. New REALTOR® members are strongly encouraged to attend
these Orientations.
Orientations will cover:
Intro to new REALTORS® by SFAR Leadership (including overview of benefits from SFAR/C.A.R./NAR)
Intro to SFAR MLS from SFAR MLS Staff
Overview of Professional Standards and REALTOR® Ethics Training Requirements
Intro to SFAR Professional and Social Networks
This Orientation covers the MLS Fundamentals Class offered by SFAR MLS Staff.
This Orientation covers the REALTOR® Ethics Training Requirements for the 2017-2018 Biennial Cycle.
Class Details:
Friday, Decem ber 15
9:00 a.m. to Noon
SFAR Large Conference Room
301 Grove Street, San Francisco

